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Figure 1: Level of emerging market financial maturity; Source: Liquidity in emerging market exchanges by Oliver Wyman;
IDLCSL Research
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Figure 2: Products offered at different stock exchanges; Source: respective stock exchanges, IDLCSL research
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Date Progress

14 December 1995 NSE asked SEBI for permussion to trade index futures.

18 November 1996 SEBI setup L. C. Gupta Committee to draft a policy framework for index futures.
11 May 1998 L. C. Gupta Committee submitted report.

7 July 1999 REI gave permission for OTC forward rate agreements (FRAs) and interest rate swaps
24 May 2000 SIMEX chose Nifty for trading futures and options on an Indian index.

25 May 2000 SEBI gave permission to NSE and BSE to do index futures trading.

9 June 2000 Trading of BSE Sensex futures commenced at BSE.

12 June 2000 Trading of Nifty futures commenced at NSE.

31 August 2000 Trading of futures and options on Nifty to commence at SIMEX.

June 2001 Trading of Equity Index Options at NSE

July 2001 Trading of Stock Options at NSE

November 9, 2002 Tradmg of Single Stock futures at BSE

June 2003 Trading of Interest Rate Futures at NSE

September 13, 2004 Weekly Options at BSE

January 1, 2008 Trading of Chhota(Mini1) Sensex at BSE

January 1, 2008 Tradmng of M Index Futures & Options at NSE

August 292008 Trading of Currency Futures at NSE

October 2,2008 Trading of Currency Futures at BSE

Source: Complied from BSE and NSE

Figure 3: Chronology of derivative products introduction in India; Source: Development of Financial Derivatives Market in
India- A Case Study by AshutoshVashishtha
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Mazin @32 Akhawayn 2006 ST, “On the inception of sound derivative products in emerging markets” J%% f#1ib (A7 (oficebe
C2TGIF BIef 203 e fonfb S[9%S sfzer o T ICeiCe=:

1. equity trading €32 debt trading (bonds and short term interest rate instruments) 3 GC ATAGAT FTFIG FF5 (Goe!
Bl

2. (FIIE CPHCE ASETRE FE, OTC D 9107 1 (T (SHRCSHS CATCTE BT (FT T4 I

3. RfS3sIRIcnE @Gy professional @92 educational (B 97 TF FAT IMG FE@ OFT Jgd (TTTT SEH &% 3 IHCTTS
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Index Futures: (17 Y50 R RN A1 S0 (S 9 ZACGCHL TOCT (X0 R4 A0S 9% (ATCIED biey 1 (A0S Al

Pre-Requisites:

o offie H3fTh @ AIFE @ TSBH

o AT O WSS ACH (Well defined index)
o offie TR @3 RFmTReT isteica™

Empirical evidence on reduction of volatility:
e OP. Gupta OF ‘Effect of Introduction of Index Futures on Stock Market Volatility: The Indian Evidence’ ¥ &R=ib (AT

(VIRICICRA (T, 3906 FOb bd FCe Indian stock market (SFGFHTE FHR@ a=m|
e Guiliang Tian and Huixiangzi Zheng 2009 1T db @fZfET (ACF 2059 AIER Sb e 78 & =7 (W (GO ibiag §oF fofe
I (ARCICIA (T 3CGH FOBIF o] T ASAMRE @B (SFTIGEG Few|

Benefits to investor:
e Traditional investments 97 TFAIT I ATE 226 @G IFCNSE TS I FNEE T3 FaA1 IX 3907 HOeE

aF T |
o TS @q ABRO TR AMFHGR Mo FAF YA T |
o O AR RINCAICo QoM SiCR RI1eT @FCATSTH (RE T B 2 ACS I Cost of funding @ FINCH R A5 F11 78R 2

2. Index Options: SFFGT ZGH RFEHIER T2 O A 2Cel AF 9Fh right (I AT T4 IR A1 [ F40 I, SHUCP Index
Futures QF13% F4I ARILFOT IR Index Options 9F pre-requisite @ benefits STl Index Futures &3 To3|

3. Exchange Traded Funds (ETF): I3(5% (GTOT TG (I 340GFH, I FCANGH, IS I S SHCG ATHG W Mo (1 ZNEH F16 (&
e @

Pre-Requisites:

o ITETR WEEG HE FHfl NFe @, IV ETF I FAT FHT A
o WICED CARFe SR ity @3 S I G Bl FACS 2R

o RINCIEIRT @32 MFT THRMBGTACE sifie eiffrvrem 353 90 7@

o TG BT @ (FBTEBR (FHTLE KT FAICHN

Empirical evidence on reduction of volatility:

IFARPERB IS Tt 13 {90 oM QO GCACR; (F6 (FS ETF GF AT F A (8 (PG [I0%8

e Stanford University, Emory University and the Interdisciplinary Center of Herzliya &3 @3 9333 (MRTICZA (T ETF B
TR S T4 CTTE] (T GFh SIS S5(F SeFIeH (HIICER NfeRFIT (T (FCeT 9% bid-ask spread (TS Il



e Doron Israeli, Charles Lee and Suhas Sridharan SIC3RF (I (ARICICRA (T ETF BIEF FCaT SGIReNze PiFGRbera e o
2131 QiR 783 73

Benefits to investor:
o opfeTe NERART TG TR (50T FN SR a3 (lower operating cost)
o (FReET (§Ge @3 oo (N*5s 23| (Flexible trading and greater transparency)
o RfFCRRRICE eCay Sica B @fefreafst i)

4. Stock Future RA@PFETE @@ a3 (g 55 97 TR oo F3/RFy FA7 AT WeA 27 afbd J0wT| stock (@
TRFE AF0 FFIPT T (@2 TF FE TE© IR THeFE FF stock a1 Fal 4@ (6 [Faw @@ FA 93T FH[W
S (NF TF FE ANe TEAS 6] T TE 379, At 9 TEEEwer

5. Stock Options S5 Stock Future &3 93 O3 @b @3 right (I @3izmI3er a1 71 a1 he 31 A

6. Interest rate Derivatives: NI(H(57 TN SIS (36 (eface Aifsme 4190 @bl Interest rate futures @32 swaps SIEI 2 bIe] FACO
AR T4 SN 93 well-functioning debt market AR

7. Currency Derivatives: Currency futures swaps €32 Options 2052 market liberalization 95 @M@ CF A PR (TG 12655
FICT ST 936G (6 el 41 787 2031 57 93 CATTIF ST biege #{0 SN 363 ;G (F developed market ¥ (Aizre 231 ©F
TS @R (2TTTS Ble] FACE, ©f Y BISERSICS el O S I



